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 The Canadian Securities Administration has reviewed all com-
ments on proposed revisions to NI 51-101 and plans to respond in 
the late third or fourth quarter, said Phillip Chan, chief petroleum 
officer at the Alberta Securities Commission.  The CSA has proposed 
amendments to National Instrument 51-101 on Resources Other Than 
Reserves (ROTR) and while some drew praise, others were criticized by 
the E&P companies and consultants that submitted comments.  
 The proposed amendments will allow disclosure of resources 
prepared under alternate resource evaluation systems, namely those 
of the U.S. Securities and Exchange Commission and the Society of 
Petroleum Engineers Petroleum Resources Management System.

Reporting NPVs proposed as mandatory 
 While reporting prospective and contingent resources in Canada 
is optional, if a proposed change to Form 51-101-F is finalized, then 
public issuers disclosing ROTR will be required to file associated net 
present values of future net revenue.  Some commenters supported 
reporting NPVs of ROTR if done on some classifications and sub-classi-
fications vs. all classes.  For instance, several commenters questioned 
tabulating a negative value for sub-economic contingent resources, 
preferring to be allowed to disclose the future net revenue of eco-
nomic contingent resources while reporting sub-economic separately 
and without FMVs.
 Canada has more than 450 public oil and gas companies, but only 
13 entities commented.  With the low response rate, the comments 
do not necessarily reflect the views of overall Canadian industry.  On 
the other hand, public issuers opting to report resources have grown 
to more than 120 over the past 10 annual reporting periods since 
Canada’s new rules were introduced.
 None of the commenters fully supported disclosing NPVs for all 
classes and subclasses of ROTR.  Several companies opposed the 
proposed measure in its entirety.  
 Talisman Energy Inc. said that resources are not required to be 
economic and ascribing economic value could result in “misleading 
and confusing disclosures caused by issuers ascribing vastly different 
economic values.”
 Imperial Oil Ltd. commented that it does not support reporting 
NPVs of resources.  “Given the … uncertainty in the assumptions 
necessary to determine value for …resources, we believe the 
proposed amendment may reduce comparability between issuers, 
heighten the potential for misleading data and detrimentally impact 
the integrity of disclosures.”  
 Canadian Oil Sands Ltd. also said no to reporting future net 
revenue from ROTR.  “We believe that requiring (that) provides little, if 
any, benefit to investors and, in fact, implies a greater level of pre-
cision than appropriate…”  Cenovus Energy Inc. said, “We strongly 
disagree with the CSA proposal…  We believe that disclosure …
would be difficult to verify,” adding that “significant uncertainties (are) 
involved in the long-term forecasts required to calculate this informa-
tion.”  Cenovus also criticized valuing resources “given the unreliability 
of those estimates.”

Husky Energy Inc. agreed with the other commenting oil and gas 

companies, saying it was against requiring NPVs for resources.  “These 
projects are immature compared to reserves projects.  …It is probable 
that different companies will use widely different assumptions, and if 
there is not consistency…, then there will be no comparability in net 
present values.”
 Canadian Natural Resources Ltd. also urged the CSA to drop 
the requirement to value ROTR, saying that  “determining value for 
contingent and prospective resources is dependent on many different 
assumptions, including recovery technology, market access, develop-
ment plans, capital costs, product prices and corporate priorities.”

IQREs
 The CSA also proposed that issuers be required to use independent 
qualified reserves evaluators (IQREs) to audit or evaluate resources.  
Two of three commenting consulting firms agreed with the proposed 
amendment; the other did not comment.  Some oil and gas compa-
nies supported the required use of IQREs.  Cenovus remarked that it 
discloses prospective and contingent resources prepared by an IQRE.   
 “We believe (the proposed requirement) is highly desirable since it 
will improve the reliability of disclosure(s),” the company said.
 CNRL also supported the required use of IQREs to prepare ROTR 
disclosures.  “This requirement would ensure that the resource infor-
mation contained in Form 51-101F1 is of the same quality, reliability 
and consistency as the reserves estimates.”
 Talisman obtained a NI 51-101 exemption order in 2010 permitting 
it to continue to rely on internally-generated reserves interpreta-
tions.  The company asked the CSA to “confirm that … (the proposed 
amendment) would not result in any termination or change to the 
IQRE exemption…”
 Imperial supported the proposition requiring an IQRE, except for 
itself and other issuers which have internally generated reserves data 
that the company said is at least as reliable as independently 
generated reserves data.  The company expects to be exempted.

Itemizing reclamation costs
 CSA recommendations call for separating abandonment and 
reclamation costs in a future net revenue disclosure for ROTR.  
Talisman said, “The value of such disclosure is disproportionate to the 
amount of work required to separate them.”
 Suncor Energy Inc. said, “The estimation of reclamation costs is not 
currently an area of expertise for independent reserves evaluators.  
Evaluators will therefore not likely be able to render an independent 
opinion in this regard and will need to rely on information provided 
by the reporting issuer or hire environmental experts, further increas-
ing costs.”

Bitumen and heavy oil classifications
 Based on the Canadian Oil and Gas Evaluation Handbook (COGEH), 
the CSA proposed to continue to define bitumen and heavy crude 
based on viscosity with a threshold of 10,000 mille Pascal seconds 
while the American Petroleum Institute defines both based on gravi-
ty.  Cenovus said, “We are aware where some heavier oils could fit into 
both definitions,” and request a clear distinction between the two.  
 CNRL argued that the extraction of bitumen requires thermal 
in-situ technology and tertiary recovery processes for deep depos-
its or mining methods for shallow deposits while heavy oil can be 
recovered through primary recovery methods.  “We recommend that 
the definition of heavy crude be changed to include the words, ‘that 
can be produced under primary recovery methods’ to be clear and 
comparable,” the company said.  
 Some commenters recommended that the definition be based on 
the SPE-PRMS definition of bitumen, which states that  “in its natural 
viscous state, it (bitumen) is not normally recoverable at commercial 
rates through a well and requires the implementation of improved 
recovery methods such as steam injection.”

CSA plans to respond to comments 
on proposed NI 51-101 later this year
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7:30 a.m.   – 8:30 a.m.      

8:30 a.m.   –    8:40 a.m.  

8:40 a.m.   –  9:20 a.m.

9:20 a.m.   –  10 a.m.  

10 a.m.     –     10:30 a.m.

10:30 a.m.  –  11:10 a.m.

11:10 a.m.  –  11:50 a.m.

11:50 a.m.  –  1:30 p.m.

1:30 p.m.    –  2:10 p.m.

2:10 p.m.   –  2:50 p.m.

2:50 p.m.   –  3:20 p.m.

3:20 p.m.    –  4 p.m.

4 p.m.   –  4:40 p.m.

4:40 p.m.   –  4:50 p.m.

4:50 p.m.   –   6:30 p.m.

Larry Connor, managing senior vice president at 
Ryder Scott Petroleum Consultants   

Randy Freeborn, chief research engineer at Energy 
Navigator Inc.   

Eleazar Benedetto-Padron, vice president, technical 
specialist at Ryder Scott Petroleum Consultants

Phillip Chan, chief petroleum officer at the Alberta 
Securities Commission

John Harper, technical advisor at Geo-Reservoir 
Solutions Ltd.

Stuart Filler, senior petroleum engineer at Ryder Scott 
Petroleum Consultants

Peter Howard, president and CEO at the Canadian 
Energy Research Institute

John Etherington, managing director at PRA 
International Ltd.

David C. Elliott, former chief advisor at the Alberta 
Securities Commission

Conference Check In and Light Breakfast     

Welcome and Introduction

Probabilistic Analysis vs. Deterministic  

Volumetric Challenges in Unconventional 
Reservoirs

Coffee Break

New Amendments for NI 51-101 Regulations

Reservoir Characterization and the Maverick 
Hypothesis

Buffet Luncheon

Production Forecasting in Ultra-Low 
Permeability Reservoirs—Proposed Methodology

Unlocking Incremental Reserve Value in 
Canadian Oil and Gas by Accessing European 
and Asian Markets

Coffee Break

Comparison of PRMS and COGEH and Plans 
to Merge

New COGEH Guidelines on ROTR

Adjourn Conference

Cocktail Reception

Time  Speaker      Topic  

 S c h e d u l e  o f  E v e n t s

“Evaluation Challenges in a Changing North America” 

2nd Annual  R yder  S cott  Canada Reser ves  Conference 

RS Canada accepting requests to attend reserves conference in Calgary
 Ryder Scott Canada is taking online registrations for the 2nd Annual Ryder Scott 
Canada Reserves Conference to be held in the Kensington Ballroom at the Marriott 
Downtown Hotel in Calgary on Thursday, Oct. 2.  Seating is limited.
 North American experts will discuss petroleum reserves issues at this one-day oil 
and gas conference.  The speaker lineup includes professionals in geology/
engineering, government regulation, research and consulting.

 To request a reservation, go to CVENT at https://RSCanada.cvent.com and use the code, calgaryoil.  
Generally, Ryder Scott will confirm your request with a reservation.  Exceptions are based on seating 
limitations.  For instance, in some cases, Ryder Scott has to limit the number of attendees from a given 
company in fairness to all companies.  Those not initially accepted may be accepted at a later date if they 
request that their names be put on a wait list.  Ryder Scott will try to fill all cancellations.  The 
agenda is targeted to oil and gas professionals in geology, reservoir engineering, finance and 
government. “We expect that up to 100 executives, managers and technical professionals will 
attend,” said Lynn Kis, managing senior vice president who manages the conference.  The 
event is underwritten by Ryder Scott Canada. 
 Those requesting reservations can also do so by phone by calling 
403-705-1050 or by email.  Use the subject, Calgary Conference, and email your 
business card information to ConferencesCalgary@ryderscott.com.  
 Registration deadline is Sept 18.  Late registrations will be 
considered for reservations depending on available seating.  
To attend, registrants have to receive affirmative confirmations 
from Ryder Scott.  Those with confirmed reservations will check 
in.  No hard-copy confirmations or tickets are required.  

 Other details: Attendees will receive all presentations on flash drives.  APEGA-licensed geologists and 
engineers will earn up to eight Continuing Professional Development hours. Meals, accompaniments, hors 
d’oeuvres, deserts and beverages, including those at the evening cocktail reception, will be catered by the 
Marriott and are complimentary.  Networking will occur throughout the day at breaks and the reception.

The hotel address is 110 9th Ave. SE, Calgary, Alberta T2G 5A6 Canada.  The phone number is 1-403-266-7331.
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COGEH, SPE-PRMS and NI 51-101
 The Society of Petroleum Evaluation Engineers Calgary section and 
the SPE Canada chapter, formerly the Petroleum Society of CIM, co-
wrote the three COGEH volumes.  COGEH and SPE-PRMS classification 
systems are similar.  One minor difference is sub‐classification of con-
tingent resources.  In response, the societies have strived to improve 
consistency between the two systems with a focus on how COGEH 
treats the estimation of ROTR.  The final revisions will augment other 
guidelines in COGEH Volumes 1 to 3.
 In its comment letter, Suncor said that the adoption of a sub-classi-
fication system for contingent resources similar to that in the SPE-
PRMS is being contemplated for COGEH.  “It may be more important 
to wait until the proposed changes to the COGE handbook are issued 
before amending NI 51-101 with respect to ROTR,” said Suncor.  
Months later, the CSA has done that.  SPEE Calgary finished preparing 
COGEH guidelines on ROTR in a new chapter, “Evaluation and Classi-
fication of Resources Other Than Reserves” (Chapter 2 in Volume 2 of 
the handbook) June 30 and it is being reviewed by regulators.
 The CSA also has reset the NI 51-101 amendments proposed ef-
fective date from Dec. 31, 2014 to July 1, 2015.  David Elliott, a former 
chief advisor at the ASC, plans to present the new COGEH guidelines 
at the Ryder Scott Canada reserves conference on Oct. 2.

 Suncor also said, “There is an initiative underway to merge 
COGEH and the PRMS, increasing the likelihood that the … (PRMS 
application guidelines for subclasses of contingent resources) will 
be adopted in Canada.”  The anticipated merger is at an early pro-
posal stage and efforts between SPE and SPEE Canadian section 
may take as long as five years to conclude, say those involved.
 Suncor also said, “If the CSA adopts NPVs for contingent and 
prospective resources, they will not likely align with… the revised 
COGEH.” 

Low, medium and high cases
 Imperial did not support the CSA proposition to require public 
issuers to annually provide low, medium and high estimates of 
volumes and NPVs of future net revenue for contingent and pro-
spective resources.  “Disclosure of the medium or ‘best’ estimate of 
volume is sufficient,” the company said.
 Suncor agreed.  “Due to the relative immaturity of many 
projects classified as contingent resources, low (1C) and high (3C) 
estimates may vary widely due to limited information.  Suncor 
maintains that the most meaningful and useful estimate of 
contingent resources is the best (2C) estimate,” the company said.  
“We recommend that only best-estimate contingent resources be 
required to be reported.”

CSA – Cont. from Page 3

Wolfcamp in Delaware basin also multi-layered 
The Wolfcamp formation is also in the Delaware basin west 

of Spraberry/Wolfcamp.   Development is in an earlier stage, 
because operators initially targeted the shallower, productive
Bone Spring play.  Like the Midland basin, the Delaware has
several sandwiched pay zones, including four Bone Spring 
layers, one of which is the Avalon shale, the shallowest target
and distinct from the other three sand intervals.

Horizontal drilling in Delaware Wolfcamp has shown early 
successes.  Howard Weil this year said that the trend provides
the strongest growth opportunities because it is still in the early 
stages of development when compared with Bone Spring. 

“During the first quarter, Concho Resources drilled 55 wells
in the Delaware Basin portion of the Permian with a focus on
multiple zones,” the Motley Fool website reported. “The prime 
focus was the Bone Spring with 41 wells and the Wolfcamp 
with 11 wells. The company is using these stacked plays to drive
production growth up over 20% in 2014.”

Ryder Scott personnel promoted
Ryder Scott has promoted the following personnel: Claudia

Oramas and Adam Cagle to petroleum engineer; Manuel 
Amaro, Christine Neylon and Dainee Hurtado to senior petroleum 
engineer; Brett Gray, Phillip Jankowski and Tiffany Kallus to senior
petroleum geologist; Timour Baichev to vice president project co-
ordinator; Michael Lam, Eleazar Benedetto-Padron and Marylena 
Garcia to vice president technical specialist; Tosin Famurewa, Steve
Gardner and Ray Yee to senior vice president group coordinator; 
Robert Walters to senior vice president technical advisor; Ryan 
Wilson to senior vice president technical advisor–management
consulting services; Miles Palke to managing senior vice president
group leader; Brenda Mayes to vice president controller and 
Tony DiNoia to senior engineering technician.
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